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1() 


YOl R PERSONAL ECONOMICS 


endowments 


put into a savings account, 
and for life insurance, payments on the home, money 

invested in bonds and co-operative banks, and any other 

funds used for increasing the income from mvestment. 

At the present time all social security taxes might well be 

included under saidngs since they are intended to pro^nde 

an income later in life. 

Food. Under this item should be included money 
spent for meals prepared at home as well as mone\ spent 
for lunches in restaurants and other places. 


3. Shelter. 


distinction 


between what is spent if you owm a home and what is spent 

if vou rent the home. If you do not o^m the home, rent 

must be included as a shelter cost. If you own your home, 
_ -.411 items as taxes, insurance, repairs, 


and interest on the mortgage as well as any payments made 
to reduce the principal. Experts claim that not more than 
30 per cent of income should be spent for shelter costs. 

4 Clothing. Under this heading should be placed the 
cost of readv-made clothing, of materials purchased to be 


costs, costs of 


G 

dres 



millinery 

^ 

akers, shoemakers, and cleaning 


CUSIS, V* - ^ 

establishments. There are also many misceUaneous pur¬ 
chases of personal accessories which should be mclude 

under clothing. 

5. Operation. This heading includes such items as cost 
of fuel light, water, refrigeration, laundry, cleamng, te e- 
phone, household help, and the repair and replacement of 

household furnishings and eciuipment. 

(>. Advancement. The term advancement is 
cause the items that are included consist for the most par 
of e.xpenses for education, travel, recreation, health, enter- 
tainment, and those things which make for a better slM 
ard of living for the family. Not all families will spend 



ed be- 






















































































































































































































































































































































































































































































































































































































































































































18 


YOUR PERSONAL ECONOMICS 


4. The percentage of the income to be spent on operating 
may increase as salary increases. Normally it should be 10 

to 15 per cent of the income. 

o. The percentage of the income that is spent on clothes 

may remain nearly the same throughout various incomes. 

Budget records. Since it is not possible to remember 
all your expenditures and receipts, careful records should 
be kept. These records should be kept in such a way that 
vou may be able to tell quickly whether or not you are 
keeping within your budget. These records should tell you 
at any time the amounts set aside from time to time for 
each item. Many people keep a daily cash book in which 
they list each night all the money they have spent during 
the day for each item. At the end of the week or month 
these cash payments are added up and entered on the 
budget sheet under the proper headings. If this method 
does not appeal to you, it is a verj^ simple matter to work 
out a method of your own. But some sort of daily records 
should be kept if you wish your budget to be accurate and 

helpful. 

Several sample budgets for different monthly incomes 

are given on the opposite page. 

Balancing yonx budget. Aou should make an effort to 

balance your budget at the end of the period for which 
you are planning. If you keep a weekly budget, balance 
it at the end of each week. This may be a good practice to 
follow whatever the period chosen. If you have spent a 
total larger than your income, you are in debt. Aou should 
go over your list and see what items of expenditure can be 
reduced." Find out where you have spent too much and try 
to adjust this during the next budget period. Always plan 
to provide for your greatest needs first and then trim your 
other expenses until your income and outgo balance. Of 
course, should there be a serious illness or loss of income, 















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































ISM mm mmmt ims iwit ^ 111^ Mmsmmmmmm 


E =^1 i-lli 


lllfcpf 











JjTg i5L53 lipm# 3” 1; 
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\Q^2 


YOUR PERSONAL ECONOMICS 


ments appearing in their columns. Radio broadcasting has 

imposed a strict censorship over its advertising programs. 

It has been discovered that simple, sincere, straightforward 

advertising is most effective and that advertising which 

deceives or is in bad taste generally defeats itself in the long 
run. 

The advertising agency. Advertising has become so 
widespread that few stop to think that modem methods are 
not much older than the present centu^^^ Preceding the 
Industrial Revolution, when goods were produced under 
the domestic system, quality was what counted and goods 
were sold on the basis of quality almost entirely. A pro¬ 
ducer cared more to build up a reputation of turning out 
quality goods and to stand behind his product than he did 
for anything else. Advertising in those days was mostly 
on a local basis. After the Industrial Revolution, when 
goods were produced by machines and in greater quantities 
and markets were sought far beyond the local area, it 
became necessarj^ to appeal to a larger group of consumers 
if the goods were to be sold. The invention of the telegraph, 
the building of highways, railroads, and the coming of the 
telephone made it possible to spread news faster. News¬ 
papers and magazines increased their circulation and be¬ 
came the medium through which information about goods 
could be brought to a greater number of persons. Soon the 
use of illuminated signs appeared, due to the incandescent 
lamp invented by Edison. The mails began to be used in 
advertising to a larger extent than ever before because of 
the low postage rates. Then came the motion picture which 
opened up new possibilities in advertising. Finally, the 
radio took its place as a leading advertising medium. 

With these various mediums at hand, producers learned 


that they could sell their goods more easily and quickly by 
appealing directly to the consumer through advertisements. 




























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































164 


YOL’R PERSONAL ECONOMICS 


With the increase in the amount of advertising, it was 
natural that some agency should be developed to take care 
of the advertising needs of large producers. The copy writer 
who specialized in advertising se^^^ce gave way to the 
modern ser\dce agency, feoon many producers had adopted 

the agency form for their advertising. 

There are now several hundred of these agencies in the 
United States, some of which are very large and have 
branches all over the country. The agency still uses the copy 
wTiter but it has added many other experts. Among these 
we find the commercial artist, the typographer, the layout 
man, the production man, and the radio showman. It has 
developed methods of research to enable it to knowinti- 
matelv its advertising clients, their products and markets. 
It also employs those who study the effectiveness of 
various appeals to the buyer. It is really a big-busmess 
proposition conducted with all the skill and efficiency 
of large-scale production. It is said to be the most effi¬ 
cient means yet de^dsed for the production of efficient 


advertising 


advertisers 


will take time 


examine 
will be i 


Manv appeals are to the emotions, such as fear or vanity. 

V JTJT 1 , _ virniYiiiTI IS 


oimg 


3iucn IS uiciuc - 

told that she may lose her friends and perhaps never wm a 
husband if she does not use a certain article. Both men and 
women are told to fear the loss of a job 
for their complexion or their digestion. ^ 

overweight are pointed out as danger signa s w ic c 
the use of a certain remedy if serious harm is not to resu . 
These statements are frequently exaggerated, but they are 
intended to appeal so to the emotions that the reader will 
react by buying the product advertised. 
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YOUR PERSONAL ECONOMICS 


In looking over advertisements you will note another 
common method of influencing the public. This is the use of 
slogans. A slogan is very effective from the advertiser’s 
point of \iew because it is associated with the name of the 
article advertised and suggests that article- Furthermore, 
many people believe that a slogan gives them some infor¬ 
mation. Turn the pages of any copy of a popular magazine 
and notice the number of slogans you can find. This will be 
an interesting and instructive exercise for you. Note how 
few of these slogans tell you anj’thing about the article thej 
advertise. There is no need to cite particular slogans here, 
for you will be able to find them easily. WTiat you need to 
keep in mind when you meet slogans is that they tell jou 
little or nothing about the quality or workmanship of the 
article or how well it will perform. They are vague and 
sometimes indefinite. Do not be misled by a slogan but 
find out more about the article so advertised before you 

purchase it. .... , 

gjgh.pressure selling. Earlier in this unit it was stated 

that producers attempt to create demand through two 

means. One of these is advertising, which has been discuss^. 

The other is through personal appeals of salesmen. Tou 

will need to learn something about the ways of the salesman 

beca use you are bound to meet him many times. 

The salesman who has trained himself for his work and 
wishes to be honest and sincere with his customers has to 
give much time and thought to his work and preparation. 
He should be, and usually is, a person who understands 
human nature and the way the human mind works. Af er 
he has learned something of human nature, he studies Jus 
product in order to become thoroughly acquainted wnth ib 
He learns its qualities and its value and compares it inth 
other similar products with which it will compe e He ^ 
-sold” on it himself before he attempts to sell it to }OU. 





1 11 iW 
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